The 2006 Annual Report

Town of Bethlehem
Industrial Development Agency

1. Operations and Accomplishments

The operations and accomplishments of the Agency in 2006 are as follows:

e In 2006, the Agency provided "financial assistance" to the American Housing
Foundation, Inc. and Barrett Distribution Centers, Inc.,

» The Agency completed a strategic plan which revamped the Agency's real
estate tax abatement policy to align it with three levels of economic
development: Tier | provides an enhanced abatement for high quality business
development which meets specific eriteria; Tier 11 provides a standard
abatemnent for a standard level of economic development and mirrors the
Agency's long time abatement keyed to Section 485(b); Tier [ provides a
limited abatement for minimal or relatively modest economic development
and tracks the Tier I abatement for County and Town taxes but excludes
abatement for School taxes.

o The Agency partnered with the Supervisor on a program to visit businesses
within the Town so that the Agency and the Town could become familiar with
business development and expansion issues of existing businesses and to
determine whether the Agency and Town would be able to assist with any
such issues. Visits were made to Farm Family, Owens Corning, Security
Supply, and CSX Corporation.

o The Agency negotiated an option to purchase two parcels of land on Lyons
road adjacent to the Henry Hudson Park so that the property will be available
if the projected master plan for the Park should recommend that the Town
acquire the land.

o The Agency applied for and was awarded a Grant of $1,300,000.00 to design
and construct a rail sidetrack to 158 West Yard Road, an existing Agency
Project, to enhance the Barrett Distribution Project.

¢ The Agency supported the Town's planning initiatives for the 9W Corridor
Study, the Local Waterfront Revitalization Plan and the New Scotland Road
Hamlet Master Plan

« In compliance with the Public Authorities Accountability Act of 2005 which
became effective in 2006 the Agency adopted policies for compensation,
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ethics, indemnification, investments, property disposition, purchasing
procedures, real property acquisition, retaliatory action and travel.

o In further compliance with PAAA, the Agency created an Audit Committee
and a Governance Committee together with appropriate charters.

o The Agency negotinted a Service Agreement with the Town pursuant to
which the Town provides professional services to the Agency

o The Agency negotiated a settfement of its claim in the bankruptcy proceeding
of Daisvtek, Inc. for a recapture of "financial assistance" and also obtained

payment from Seikirk Ventures. Inc. for recapture of "financial assistance”

o The Agency initiated payment procedures pursuant to which PSEG began
making quarterly energy reimbursement payments to the Agency.

o Representatives of the Agency participated on the Flags and Flowers
Committee which provides hanging baskets of flowers and banners for utility
poles to enhance the Delaware Avenue business district.
2. Revenues and Expenses

Revenues and expenses are set forth on the Agency's audited Annual Finaneial Report

atlached as Appendix A.

3. Assets and Liabilities

Assets and liabilities are set forth on the Agency's audited Annual Financial Report
attached as Appendix A

4, Schedule of Bonds and Notes

A schedule of bonds and notes is set forth on the Agency's audited Annual Financial
Report for 2006 attached as Appendix A
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5. Compensation Schedule

The Agency has no officer, director or employee whose salary is in excess of
$100,000 00.

0. Projects Undertaken by BIDA During 2006

The Agency provided "financial assistance” to American Housing Foundation, Inc. in the
form of tax exempt revenue refunding bonds issued in connection with the refinancing of bonds
issued in 1999 for the construction of the Van Allen Senior Apartments. The financial assistance
included exemption from sales tax and mortgage tax.

The Agency also provided "financial assistance" to Barrett Distribution Centers, Inc
under a "straight lease” of equipment at 158 West Yard Road in the form of exemption from
sales taxes.

7. Listing of Real Property

The Agency has not owned, held or disposed of real property in 2006.

8. BIDA Code of Ethics

The Code of Ethics of the Agency is attached as Appendix B.

9. Assessment of Effectiveness of BIDA Internal Control Structure and
Procedures

The management of the Agency is responsible for establishing and maintaining adequate
internal control over financial reporting  Internal control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external reporting purposes in accordance with accounting
principles generally accepted in the United States of Ametica. Because of ils inherent
limitations, internal control over financial reporting may not prevent or detect misstatements.
Management has assessed the effectiveness of the Agency’s internal control over financial
reporting at December 31, 2006, and has concluded that based on its assessment, the Agency’s
internal control over financial reporting was effective as of December 31, 2006.
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Board of Directors

Town of Bethlehem Industrial
Development Agency

Bethlehem, New York

Independent Auditors’ Report

We have audited the accompanying financial statements of the governmental activities and the
business-type activities of the Town of Bethlehem Industrial Development Agency (a public benefit
corporation), as of and for the year ended December 31, 2006, which collectively comprise the
Agency’s basic financial statements as listed in the 1able of contents. These financial statements are
the responsibility of the Town of Bethlehem Industrial Development Agency’s management. Our
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Siandards, issued by the Comptroller General of the United States. These standards require that we
plan and perform the audit to obtain reascnable assurance about whether the financial siatements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial stalements. An audit also includes assessing the accounting
principles used and significam estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audn provides a reasonable basis for our

Opinions.

The Town of Bethlehem Industrial Development Agency has not presented a Management's
Discussion and Analysis that accounting principles generally accepied in the United States of America
has determined is necessary 1o supplement, although not required to be part of, the basic financial
statements.

In our opinion, except for the omission of Management’s Discussion and Analysis as described
in the preceding paragraph, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities and the business-type activities
of the Town of Bethlehem Industrial Development Agency, as of December 31, 2006, and the
respective changes in financial position and, where applicable. cash flows, thereof for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

s P Member o CRAmenc: mrerngtionsl +
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In accordance with Government Auditing Standards, we have also issued our repont dated
April 18, 2007 on our consideration of the Town of Bethlehem Industrial Development Agency's
internal control over financial reporting and on our tests of its comnpliance with certain provisions of
laws, regulations, contracts, and gram agreements and other matters. The purpose of that report is 10
describe the scope of our testing of intemal control over financial reporting and compliance and the
results of that testing, and not 10 provide an opinion on the internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Agency’s basic financial statements. The schedules of supplemental
information on pages ten through fourteen are presented for purposes of additional analysis and are not
a required part of the basic financial siatements. The supplemental information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statemnents taken as a whole.

Lol Beckee f fllrmin 24 o

Albany, New York
April 18, 2007
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TOWN OF BETHLEREM INDUSTRIAL DEVELOPMENT AGENCY
(SEE INDEPENDENT AUDITORS’ REPORT)
NOTES 7O FINANCIAL STATEMENTS
DecemBiR 31, 2006

The Town of Bethlehem Industrial Development Agency (the Agency) is & public benefit corporation
created in 1960 by the Town Board of the Town: of Bethlehem, New York under the provisions of Chapter
1030 of the 1969 Laws of New York State, for the purpose of encouraging economic growth in the Towr: of
Bethlehern  The Agency is exemp! from Federal, State and Local incorme taxes. The Agency, sfthough
established by the Town Board of the Town of Bethlehem, is a separste entity and operales independently

of the Town of Bethlehem
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Town of Bethiehern industrial Development Agency is
presented o assist in understanding the Agencys financial statements The financial statements and
noles are representations of the Agencys management who are responsible for their integrity and
objectivity. These accounting policies conform 1o accounting principles generally accepted in the United
Siates of Americs, end have been consisiently applied in the preparation of the financial statements.

Basis of Accounting
The financial statements are reporied using the economic resources measurement focus and the accrual

basis of accounting Private-sector standards of accounting and financial reporting issued prior {o
December 1. 1988, generally are followed, to the extent tha! those stancards do not conflict with or
contradict guidance of the Governmenta! Accounting Stantards Board. Governments also have the option
of jollowing subseguent private-sector guidance for their business-type aclivities, subject 1o this same
limitation. The Agency has eiecled not to follow subsequent private-sector guidance.

Use of Estimates
The preparation of financial statements in conformity with generaily accepted accounting principles requires

management 10 make estimates and assumptions that sHect the reported amounts of assets and liabilities
and disclosure of contingent assets and lisbilities a1 the date of the financial statement and the reporied
smounts of revenues and expenses during the reporting period. Actual results could differ from those

eslimates.

Revenues and Expense
Revenues ang expenses are recorded on the sccrual basis

Cash and Cash Equivalents
For purposes of the staiement of cash flows, cash consists of cesh held in savings, checking and money

markel accourts The Agency considers all investment instruments purchased with maturity of three
rmonths of less 1o be cash equivaients.

Income Taxes

The financial steternents do not provide & iex liabiiity ior the Agency. The Agency is exempt from federal,
siate and local 1axes.

Plant, Property and Equipment
Plant, property and equipmen! acquired through the Agency s conduit financing are recorded as assels on the

bouks of the project entities, along with the associated debl.

The Agency has & capitalization policy for additions of fixed assets with & minimum cost of $1,000 and & useful
liie of more than one year There were no fixed essels at December 31, 2006

Page 5



1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Industrial Revenue Bond and Note Transactions
Ceriain indusirial deveiopment revenue bonds and notes issued by the Agency ate secured by property which is

leased to companies and is retired by lease payments. The bonds and notes are not obligetions of the Agency,
Town of Bethiehem or New York State. ‘The Agency does not record the assets or ligbilities resuiting from
compieted bond and note issues in its accounts since its primary funclion is to arrange the financing between
the borrowing companies and the bond and note holders, and funds arising there from are controlied by trustiees
or banks acling as fiscal agents  For providing this service, the Agency receives an administration fee from the
borrowing companies. Such sdministrative fee income is recognized immediately upon issuance of bonds,
notes, and upon closing of straight lease transactions. At December 31, 2006, the outstanding balance of bonds

was §280.201,150.

in addition 1o the administrative fees received upon closing, the Agency also is eligibie to receive supplemental
fees from PSEG Power New York, Inc., assuming ceriain energy production levels are exceeded. The
calculations are made guarierly, commenting August 2005, which was the month foliowing the date commercial
operations began (July 1B, 2005) The Charges for Services revenue includes $38,140 in Energy

Reimbursemen! Payments

Investments
State statutes govern the Agency's investment policies. In addition, the Agency has its own writlen investment

policy Agency moneys mus! be deposited in FDIC insured commercial banks or trus! companies located within
the Stiste of New York. The Chief Financial Officer is authorized to use demand accounts and certificates of
deposit. Cash and money market investments reflected on the balance sheel were entirely covered by ¥DIC
-imsurance of secured by coliaieral held by a third party agent. Cash and money markel investments at

December 31, 2006 totaled $404,104.

2. RAIL ASSISTANCE PROGRAM GRANT AWARD
in 2006 the Agency was awarded a Rail Assistance Program Grant from the New York State Department of

Transportation (DOT). The award is for @ maximum of $1,300.000, and is to provide funding 1o construcl 8
sidetrack 1o the Selkirk Ventures® site within the Town of Bethiehem  The award monies are received afier the
eligible expenses are disbursed; however, in recognition of the Agency's pass-through role, Selkirk Ventures will
provide both escrow monies and an unconditional guaranty for payment of any construction services incurred for
this project. As of December 31, 2006. the project was still in the bid specification phese, and no eligible costs

had been incurred.

3. RELATED PARTY TRANSACTIONS
The Chiel Executive Officer and the Chief Financial Officer are employees of the Town of Bethlehem. The two

positions are not voling members of the Agency Board.

4. FRINGE BENEFITS
Fringe benefits include pension contributions of $2,745 to the New York State and Local Employees’ Retirement

System for the benefit of the Apency’s counsel. The system provides various plans and options, some of which
require employee contributions.

5. COMMITMENTS AND CONTINGENCIES
The Agency entered into @ 2006 Service Agreement with the Town of Bethiehem (the “Town"), in recognition of

the services provided by Town stali in furtherance of the mutual goals helid by the Town and the Agency, and
piven that the Agency has the financial ability 1o fund & porlion of the costs devoted 1o these efforts, primarily
from the Depariment of Economic Development and Planning The 2006 agreement! provided for 2 payment of
$200.000. The Agency approved the 2007 agreement a1 their December 19, 2006 meeling. which provides for &

contribution of $200,000 in 2007



5. COMMITMENTS AND CONTINGENCIES (CONTINUED)

The Agency entered into an Option Agreement 1o purchase land sdjacent 1o existing Town-owned property by
the Hudson River The optlion specifies & purchese price of $300.000. and expires July 1, 2007. The Agency
may exlend the option through July 1, 2008 # the selier is paid & non-refundable amount of $5,000, which
amount will be zpplied to the ultimate purchase. In conjunclion with the Town's creation of 2 Local Waterfront
Revitalization Pian end & Master Plan for the Henry Hudson Park, the Agency has reserved the right to negoliate
the saie of said parcel 1o & private, non-public entity, in furtherance of the potential economic development of this

areo.
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Report On Internal Control Over Financial Reporting And
On Compliance And Other Matters Based On An Audit Of
Financial Statements Performed In Accordance With
Governmenit Auditing Standards

Board of Directors
Town of Bethlehem Industrial
Development Agency

We have audited the financial statements of the governmental activities and the business-type
activities of the Town of Bethlehem Industrial Development Agency, as of and for the year ended
December 31. 2006, which collectively comprise the Town of Bethlehem Industrial Developmem
Agency’s basic financial statements and have issued our report thereon dated April 18, 2007. The
report on the Town of Bethlehem Industrial Development Agency was qualified because management
has omitted Management’s Discussion and Analysis -- for Siate and Local Governments. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable 10 financial audits contained in Government Auditing Standards,
issued by the Compiroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of Bethlehem Industrial
Development Agency's internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinions on the financial statements, but no1 for the
purpose of expressing an opinion on the effectiveness of the Town Bethlehem Industrial Development
Agency’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Town of Bethlehemn Industrial Development Agency’s internal control over

financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
delect misstalements on a2 timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the Town of Bethlehem Industrial Development
Agency’s ability 1o initiate, authorize, record, process, or report financial data reliably in accordance
with generally accepied accounting principles such that there is more than a remote likelihood that a
misstatement of the Town of Bethlehem Industrial Development Agency’s financial statements that is
more than inconsequential will not be prevented or detected bv the Town of Bethlehem Industrial

Development Agency’s internal control.
Page 15
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A material weakness is a significant deficiency, or combination of significant deficiencies, that
results In more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by the Town of Bethlehem Industrial Development Agency’s internal

control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify ali deficiencies in
imernal control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting thal we consider to be material weaknesses, as

defined above.

Compliance And Other Matters

As part of obtaining reasonable assurance about whether the Town of Bethlehem Industrial
Development Agency’s financial stalements are free of matenial misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly. we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Governmenr Auditing

Standards.

This report is intended solely for the information and use of the Board of Directors, and
management of the Agency and the State of New York Office of the State Comptroller, and is not
intended 10 be and should not be used by anyone other than these specified parties.

Z‘«KM%{W%/;/RC

Albany, New York
April 18, 2007
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April 18, 2007

To The Board of Directors

Town of Bethlehem Industrial
Development Agency

Bethiehem, New York

John A Chiaramonre. CP3

Katharine K. Doran CPA

James W Drislane . CPA

Roberr A Drislane. CPA

James F Farrell CPA

Elizabeth A Figzparick CPA
Joseph W Hanlon CPA
Robert B Kind. CPA
Faustina Lombardi CPA
Lori E. Mayou. CPA
Rathleen F O'Neil CPA
Chrisdne A Oliver. CPA
Pasquale M Seisd CPA
Jobkn R Teevan. Jr. CPA
Kevin B Tully CPA

We have audited the financial statements of the governmenta] activities and the business-type
activities of the Town of Bethlehem Industrial Development Agency for the year ended December 31,
2006, and have issued our report thereon dated April 18, 2007. Professional standards require that we

provide you with the following information related to our audit.

Our Responsibility Under Auditing Standards Generallv Accepted In The United States

Of America And Government Auditing Standards

As stated in our engagement letter dated February 2, 2007, our responsibility, as described by

professional standards, is to plan and perform our audit 1o obtain reasonable, but not absolute,
assurance about whether the financial statements are free of material misstatement and are fairly
presented in accordance with accounting principles generally accepted in the United States of America.
Because an audit is designed to provide reasonable, but not absolute assurance and because we did not
perform a detailed examination of all transactions, there is a risk that material misstalements may exist

and not be detected by us.

As part of our audit, we considered the internal control of the Town of Bethlehem Industrial
Development Agency. Such considerations were solely for the purpose of determining our audit
procedures and not 1o provide any assurance concerning such internal control.

As part of obtaining reasonable assurance about whether the financial statements are free of
material misstatement, we performed tests of the Town of Bethlehem Industrial Development Agency’s
compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective
of our tests was not to provide an opinion on compliance with such provisions.

» Firm Member of CPAmerica International «
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Sienificant Accounting Policies

Management is responsible for the selection and use of appropriate accounting policies. In
accordance with the terms of our engagement letter, we will advise management about the
appropriateness of accounting policies and their application. The significant accounting policies used
by the Town of Bethlehem Industrial Development Agency are described in Note | 10 the financial
statements. No new accounting policies were adopted and the application of existing policies was not
changed during 2006. We noted no transactions entered into by the Town of Bethlehem Industrial
Development Agency during the year that were both significant and unusual, and of which, under
professional standards, we are required to inform you, or transactions for which there is a lack of

authoritative guidance or consensus.

Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because of
their significance to the financial statements and because of the possibility that future events affecting
them may differ significantly from those expected. We noted no sensitive estimates affecting the
financial statements which we are required to disclose separately.

Audit Adjustments

For purposes of this letter, professional standards define an audit adjustment as a proposed
correction of the financial statements that, in our judgment, may not have been detected except through
our auditing procedures. An audil adjustment may or may not indicate matters that could have a
significant effect on the Town of Bethlehem Industrial Development Agency’s financial reporting
process (that is, cause future financial statements to be matenially misstated). In our judgment, no
adjustments were proposed, whether recorded or unrecorded by the Town of Bethlehem Industrial
Development Agency, either individually or in the aggregate, indicate matters that could have a
significant effect on the Town of Bethlehem Industrial Development Agency’s financial reporting

process.
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Disagreements With Management

For purposes of this letter, professional standards define a disagreement with management as a
matier, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or
auditing matter that could be significant 10 the financial statements or the auditors’ report. We are
pleased 1o report that no such disagreements arose during the course of our audit.

onsultation With Other Independent Accountants

[Pau=crf—]

In some cases, management may decide 10 consult with other accountants about auditing and
accounting matters, similar 10 obtaining a “second opinion” on ceriain situations. 1f a consultation
involves application of an accounting principle to the Apency’s financial statements or a determination
of the type of auditors” opinion that may be expressed on those statements, our professional standards
require the consulting accountant to check with us to determine that the consultant has all the relevant
facts. To our knowledge, there were no such consujtations with other accountants.

Issues Discussed Prior To Retention Of Independent Auditors

We generally discuss a variety of matters, including the application of accounting principles
and auditing standards, with management each year prior 1o retention as the Town of Bethiehem
Industrial Develapment Agency’s auditors. However, these discussions occurred in the normal course
of our professional relationship and our responses were not a condition to our retention.

Difficulties Encountered In Performing The Audit

We encountered no significant difficulties in dealing with management in performing our audit.

This information is intended solely for the use of the Board of Directors and management of the
Town of Bethlehem Industrial Development Agency and is not intended to be and should not be used
by anyone other than these specified parties.

Very truly yours,
TEAL, BECKER & CHIARAMONTE, CPAs, P.C.

Lol Bechee ¢ Miesgrmimze 2% FC
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April 18, 2007

Board of Directors

Town of Bethiehem Industrial Development Agency
445 Delaware Avenue

Delmar, NY 12054

In planning and performing our audit of the financial statements of the Town of Bethlehem Industrial
Development Agency Jor the year ended December 31, 2006, we considered the Agency’s imemal control
structure 1o plan our auditing procedures for the purpose of expressing and opinion on the financia) statements
and not to provide assurance on the internal control or compliance with Jaws, regulations, contracts and grants.

However, during our audit we noted the following matters for yvour consideration. This letier does not
affect our report dated April 18, 2007, on the financial statements of the Town of Bethlehem Industrial

Development Agency.

Management’s Discussion and Analvsis

The Town of Bethiechem Industrial Development Agency has not presented Management’s Discussion
and Analysis that accounting principles generally accepted in the United States of America determine is
necessary to supplement, although not required 1o be a part of, the basic financial statements. This supplemental
information could provide the users of the financial statements with additional information helpful in
understanding the Agency and its finances.

Prior Year Audit Comments

It was recommended in the prior year audit that the Agency invest excess cash in a higher interest
bearing account. We noted that during 2006, excess additional cash was invested in pooled investment
accounts, resulting in higher interest yields.

We wish 1o thank the staff of the Comptroller’s office for their assistance during our audit.
Very truly yours,

TEAL, BECKER & CHIARAMONTE, CPAs, P.C.

/
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Katharine K. Doran, CPA
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Frank 8. Venezia
Chairman

Sam Messina
Secretary

Robert B. Ward

Assistant Secretary

Pamels Clark Robbins

Treasurer

Joanne Cunningham
Member

Joseph P, Richardson
Member

Brian T. Stenson
Member

TOWN OF BETHLEHEM
Albany County - New York
INDUSTRIAL DEVELOPMENT AGENCY

445 DELAWARE AVENUE
DEILMAR, NEW YORK 12054

Telephone: (518) 4394955, Ext. 1159
Fax: (518) 439-5808
Email: info@bethichemida.com

George E. Leveille
Executive Director and
Chigf Executive Officer

Judith E. Kehoe
Chief Financial Gfficer

Thomas P. Connolly Esq.

Assistart Executive Director,
Assistany Secretary and
Azency Counsel

Response to 2006 Management Letter: Corrective Action Plan|

The Town of Bethlehem Industrial Development Agency (Agency) is in
receipt of the management letter issued by the independent auditing firm of
Teal, Becker & Chiaramonte, CPA’s, PC, dated April 18, 2007. The letter

recommended that the Agency consider

presenting Management's

Discussion and Analysis as a supplement to the basic financial statements.

The Agency concurs with the suggestion, and plans to include the
additional information in the 2007 financial statements.

A copy of this response will be provided to the Town of Bethlehem Town
Board Members, as the oversight entity for the Agency, and to the Office of
the State Comptroller.

Lraeye i

QAT & Fdre

Géorge Léveille
Executive Direcior and

Jiidith E. Kehoe

Chief Executive Officer

Dated: April 30, 2007

Chief Financial Officer
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CODE OF ETHICS

This Code of Ethics applies to both the members and the employees of Town of
Bethlehem Industrial Development Agency (the “Agency”) The purpose of this Code of Ethics
is to promote honest and ethical conduct and compliance with the law

1. Definition. As used in this section: The term “Agency” shall mean the Town of
Bethlehem Industrial Development Agency.

The term “employee” shall mean any employee of the Town of Bethiehem Industnal
Development Agency.

2. Rule with respect to conflicts of interest. No member or employee of the Agency
should have any interest, financial or otherwise, direct or indirect, or engage in any business or
transaction or professional activity or incwr any obligation of any nature, which is in substantial

conflict with the proper discharge of his duties in the public interest.

3. Standards.

a. No member or employee of the Agency should accept other employment
which will impair his independence of judgment in the exercise of his official duties.

b. No member or employee of the Agency should accept employment or
engage in any business or professional activity which will require him to disclose
confidential information which he has gained by reason of his official position or
authority.

c. No member or employee of the Agency should disclose confidential
information acquired by him in the course of his official duties nor use such information
to further his personal interests.

d No member or employee of the Agency should use or attempt to use his
official position to secure unwarranied privileges or exemptions for himself or others.

e. No member or employee of the Agency should engage in any transaction
as representative or agent of the Agency with any business entity in which he has a direct
or indirect financial interest that might reasonably tend to conflict with the proper
discharge of his official duties.

f. A member or employee of the Agency should not by his conduct give
reasonable basis for the impression that any person can improperly influence him or
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unduly enjoy his favor in the performance of his official duties. or that he is affected by
the kinship, rank, position or influence of any party or person.

g A member or employee of the Agency should abstain fiom making
personal investments in enterprises which he has reason to believe may be directly
involved in decisions to be made by him or which will otherwise create substantial
conflict between his duty in the public interest and his private interest.

h. A member or employee of the Agency should endeavor to pursue a course
of conduct which will not raise suspicion among the public that he is likely to be engaged
in acts that are in violation of his trust.

i No member or employee of the Agency employed on a full-time basis nor
any firm or assoclation of which such an officer or employee is a member nor corporation
a substantial portion of the stock of which is owned or controlled directly or indirectly by
such officer or employee. should sell goods or services to any person. firm. coiporation or
association which is licensed or whose rates are fixed by the Agency

] It any officer or employee of the Agency shall have a financial interest,
direct or indirect, having a value of ten thousand dollars or more in any activity which is
subject to receiving benefits from the Agency, he shouid file with the members of the
Agency a written statement that he has such a financial interest in such activity which
statement shall be open to public inspection.

4. Violations. In addition to any penalty contained in any other provision of law any
such member or employee who shall knowingly and intentionally violate any of the provisions of
this section may be fined, suspended or removed from office or employment in the manner
provided by law.
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